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Guidelines for Loans 
 

The majority of loans awarded by the Prader-Willi California Foundation are for capital projects, 

typically building construction, purchase, or remodeling and improvements. The Trustees believe 

that capital expenditures represent a substantial commitment to an organization, supplying funds 

that frequently cannot be drawn from general revenues. By distributing funds towards capital 

projects, PWCF enables recipients to apply personnel and financial resources to their own 

programmatic needs. Furthermore, purchases made with capital funds help stabilize the 

operations of an organization and do not necessitate ongoing fundraising for support, as is often 

the case with new or "pilot" projects or programs.  

Most often, PWCF’s capital loans are made in the form of challenges, conditional on an 

organization's raising the balance of the funds needed for a project. The Board of the PWCF 

usually makes such challenges after a significant portion of the total funds has already been 

raised, preferably from local sources. Although they have established no absolute guidelines as 

to how much this should be, the Board generally hopes to see between 50% and 75% of the goal 

raised before they will consider a loan. Additionally, they expect to see a substantial percentage 

of that amount raised from those who are closest to the organization, particularly the 

organization and local community, and those who stand to benefit most from the completion of 

the project. Once a loan is made, recipient organizations should not anticipate funding for 

additional capital needs for approximately three years. 

Because of PWCF’s strong emphasis on sustainable projects, unsolicited applications for 

operating funds are not considered by the Board. However, a limited number of Board 

initiated, unrestricted grants or loans for general purposes, are made each year, and these fall into 

several distinct categories. Since the establishment of PWCF, certain organizations have been 

recipients of funds; the Board has chosen to continue these grants in accordance with the 

interests of the Prader-Willi California Foundation. A second program provides small, one year, 

no interest loans to certain organizations selected strictly by the Board, usually as a result of 

previous Foundation support for a capital project. Finally, a few, small grants are made at the 

Boards' discretion, some for year-end or holiday programs, others for general operations.  

Requests for funding of endowments are rarely considered, although PWCF has, on occasion, 

made grants for this purpose. As with general loans, these loans are always made as a result of 

initiatives by the Board. 

PLEASE NOTE: It is important for the reader not to assume that, because a loan has been made 

or authorized in the past, a request for funding of a similar project will be successful. The 

interested applicant should be sure to review the description of the kinds of loans or grants most 

often approved by the Prader-Willi California Foundation. 



 

514 N. Prospect Avenue, Suite 110-Lower Level, Redondo Beach, California  90277 

(310) 372-5053 •  (800) 400-9994 in California  •  Fax (310) 372-4329  •  info@pwcf.org  •  www.PWCF.org 

 

 

 

 

 

 

 
 

 

PROMISSORY NOTE 

 
I, __________, (hereinafter referred to as the Borrower), hereby acknowledge receipt of a loan of $_________ from 

Prader-Willi California Foundation (hereinafter referred to as PWCF, or as the Lender). 

 

Borrower understands and acknowledges that this unsecured, interest-free loan is made by PWCF for the sole purpose of 

assisting Borrower in the acquisition of real property located at ____________________, California, to be designated as 

the "_______________ Program" (the Home), a group home exclusively for persons with Prader-Willi syndrome. 

 

Borrower and Lender mutually agree that Lender has made this loan for a duration of ___ (__) years, and that Borrower 

promises to repay the loan to PWCF in _________ (__) equal monthly payments of $_______.  It is further agreed that the 

Borrower will make the first monthly payment so as to be received by Lender not later than _________1, 20___.  

Borrower also agrees that s/he will continue to make all subsequent payments so as to be received not later than the first 

(10th) day of each following month, until the loan is repaid in full.  Payments received after the 10
th
 day of a month shall 

be subject to a $_______ late charge. 

 

It is further agreed that this loan will become immediately due and payable in full if any of the following should occur:  

(1) The Home fails to be licensed by Community Care Licensing, or fails to open for any other reason, prior to 

___________1, 20__;  (2) the Home is closed as a result of actions taken by Community Care Licensing, or any other 

government agency;  (3) Borrower converts the Home to a use other than providing residential care exclusively for 

persons with Prader-Willi syndrome;  (4) Borrower closes the Home for any reason;  and (5) Borrower defaults on this 

loan.   

 

All payments shall be made payable to Prader-Willi California Foundation, and mailed to: 

 

 Prader-Willi California Foundation 

 514 N. Prospect Avenue, Suite 110-LL 

 Redondo Beach, CA 90277 

 

This agreement is entered into between ________ (Borrower/s) and Prader-Willi California Foundation (Lender) as of the 

date shown below. 

 

 

              

(Borrower)   Date    (President)   Date 

 

               

(Borrower)   Date    (Treasurer)   Date 

 

_________________________________   _________________________________ 
Witnessed   Date    (Witnessed)   Date 
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